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LORADO URANIUM MINES LIMITED 


TO THE SHAREHOLDERS: 


Submitted with this report is your company’s financial 
statement and auditors’ report for the fiscal year ended 
April 30, 1966, and the financial statement and auditors’ 
report of your company’s wholly-owned subsidiary, 
Lorado of Bahamas, Limited for the same fiscal period. 

Recently the Grand Bahama Development Company 
Limited split its shares on the basis of four new shares for 
one old share. As a result, Lorado of Bahamas, Limited 
now owns 1,890,000 of the new shares representing about 
16.4%, of the Development Company’s issued capital. 

Accompanying this report is a leaflet containing infor- 
mation on the affairs of the Development Company which, 
particularly over the past twelve months, have shown an 
impressive growth record. 

There has been a marked increase in land sales resulting 
from an aggressive sales policy, and the very substantial 
earnings potential of the Development Company’s in- 
vestments in various associated service and utility com- 
panies on Grand Bahama Island is rapidly becoming ap- 
parent because of the increasing flow of people to the 
island. The important progress being made by the 
Development Company is indicative of its competent, 
conservative and reputable management. 

As the Development Company grows, the value of your 
company’s investment should grow, and it is reasonable 
to assume that the Development Company might be in a 
position in the foreseeable future to establish a dividend 
policy. 

Since the time your company invested in shares of the 
Development Company, its mineral exploration activities 
have been limited to the funds available from time to 
time for this purpose. During July and August of this 
year, another mining company performed exploration 
work on the Barrystown prospecting license in Ireland 
in which your company retains a 25% interest. Three drill 


holes were completed but no significant ore potential was 
indicated. 

The company has, from time to time, sold parts of its 
mining and milling plant to the best advantage. It has 
retained a major part of such plant which could in the 
future be used in a base metal operation. Its uranium 
claims in the Beaverlodge area of northern Saskatchewan 
have been maintained in good standing. 

Your directors consider that in due course the com- 
pany’s investment in shares of the Development Company 
will greatly increase in value, providing ample funds to 
retire the company’s debt position, and permit the broad- 
ening of its operations, particularly in the mineral ex- 
ploration and mining industry. 


On behalf of the board, 


We a Chg A 


President. 


Toronto, Ontario 
October 11, 1966. 


LORADO URANIUM MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET 
As at April 30, 1966 


ASSETS 
CURRENT 
Cashy fog 2 5 Rak eee cc meee ae re ey ne ci $ 50.00 
Accounts récéivables i. <2 ene ce eee eee ee $ 15,690.09 
Less: Allowance for doubtful accounts = ~ 3 7 2 a. = 7,500.00 8,190.09 
Prepaid. @xpenses?. <i.) om chy ee ee Sp ee 5,918.88 


INVESTMENTS AND ADVANCES 
Lorado of Bahamas, Limited, a wholly owned subsidiary 


SWAres==AtiCOSti ee) oe ea eee ee $ 66,912.50 
Advances ($4,778,627.00 U.S. funds)—non-interest bearing . 5,166:012-51 -$.5,232:925.01 
Canam Copper Company, Ltd. (Note 5) Loan bearing interest at 6% per annum. 140,400.00 
Debentures of the Municipality of Uranium City—at cost........... 16,329.90) 
Shares in other mining companies—at book value 
(quoted market value 31,677.00) ae epee eee 5,118.98 
OTHER 
Minne propertics—atCOSt aaa) eee ee eee eee an ee S 153,08 7210 
Buildings, machinery and equipment—at cost less 
proceeds of disposals. Gi. xe ert cena on wee ne re $10,170,927.47 
Less= Miowance tor depreciationivwra aa bee eee ee 1,777,820.00 8,393,107.47 
Mine development less amount written. off 9.55) «2 eee ee a ac ae 1,604,446.35 
Inventory of mine Stores and supplies—at cost™ 9) 4g wn oe ee ee 306,043.17 


The attached notes form an integral part of these financial statements. 


$ 14,158.97 


5,394,773.89 


10,456,684.09 


$15,865,616.95 


LIABILITIES 


CURRENT 
ARCO VOTO AL setae eres ete ee, wie See Pe ay et Lk er OP tn 
Bankuloain Noe Ly % els aaa d Gir eee Bee 72> ae 
Bemanc notes DAvANIC.c ane, mre toc i tae sf ciyce Mee de 
Accounts payable and. accrued:charees ) \ 6 « eu 2 ss  G 


PROVISION FOR FLUCTUATION IN U.S. EXCHANGE. ......... 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized, 7,.000}000 Shares of SUOO0 each? 28 2-2. 3 aa a 


TSSUCe Me 194 OO SN ATCS 2.9 fe eee) dls Meek Sead =) ote onl ee 
ILESSS IN\Se Client Wve 4 4 6 5 5 5 6 gS OB Oo OE 


SURPLUS 
CAaLs UL LISMEE mh, Reet me pe ae ak ange os AMES ow once 4 


Deticiie balance Aprils0, 1905. sn ols Maso) Puasa 
Add: Total expenses for the year (per attached statement) . . 


Approved on behalf of the Board 
HArRLow H. WriGut, Director 
G. D. PATTISON, Director 


Rane var een $ 2,862.21 
oO aes Rs 678,500.00 
ee chert aah 440,000.00 
tig seas ee ees 53,221.22. > 1,174,589 43 


pet me on eee eae eee Gee 270,138.20 


$ 7,000,000.00 


$ 6,394,390.00 
2,140,000.00 $ 4,254,390.00 


$13;7375917.03 


$ 3,385,515.58 
185,502.13 


$ 3,571,017.71  10,166,499.32 14,420,889.32 


$15,865,616.95 


LORADO URANIUM MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


NOTES TO FINANCIAL STATEMENTS 
April 30, 1966 


1. The Company’s wholly owned subsidiary, Lorado of Bahamas, As the management consider there is no future benefit arising 


Limited owns 477,500 shares of The Grand Bahama Develop- 

ment Company Limited at a cost of $10.00 (U.S. funds) per share. 

Such shares haye been hypothecated as collateral security to an- 

other mining company, in consideration for 

(a) The guarantee by that company of Lorado Uranium Mines 
Limited’s bank loan to the extent of $572,000.00. 

(b) A loan of $440,000.00 by that company to Lorado Uranium 
Mines Limited. 


. The accounts of Lorado of Bahamas, Limited are not consoli- 
dated herewith since we are advised that the subsidiary’s finan- 
cial statements are being submitted concurrently. The accumu- 
lated operating deficit of $22,963.22 has not been reflected in the 
accounts of Lorado Uranium Mines Limited. 


. The notes to the financial statements of Lorado of Bahamas, 
Limited, for the year ended April 30, 1966 state: 


“Investment in The Grand Bahama Development Company 
Limited 
General 

The Grand Bahama Development Company Limited was or- 
ganized under the laws of the Bahama Islands, principally to con- 
duct the business of real estate sales and development for resi- 
dential and resort purposes on Grand Bahama Island. 


The Investment in the above company represents approxi- 
mately 16.5% of its issued share capital as at October 31, 1965. 


The shares in The Grand Bahama Development Company 
Limited have been pledged by the parent company, Lorado 
Uranium Mines Limited, as collateral security to another min- 
ing company in consideration for 
(a) guarantee of Lorado Uranium’s bank loan, to the extent of 

$572,000.00 Canadian Dollars. 
(b) Loan to Lorado Uranium of $440,000.00 Canadian Dollars. 


1965 Operations 

Net income of The Grand Bahama Development Company 
Limited was $4,120,186.00 for the fiscal year ended October 31, 
1965 and its retained earnings at that date amounted to $4,504,- 
938.00. 


The auditors’ report for the year ended October 31, 1965 con- 
tained reference to a qualification as to the net income of a con- 
solidated subsidiary of $191,809.00. The qualification was mainly 
with regard to revenue for the reason that the auditors’ examina- 
tion did not extend beyond satisfying themselves as to the amount 
of revenue recorded. 


from deferred pre-operating and organization expenses, the un- 
amortized balance at November 1, 1964 of $1,923,025.00 was 
written off to retained earnings. This change in the basis of 
amortization resulted in a reduced charge against the year’s in- 
come of $549,396.00. 


During the year the company arranged to terminate an agree- 
ment with another company owned by a former officer and an 
existing shareholder whereby that company was to be paid a 
244% commission on all land sales for a period of ten years 
from January 1, 1964. The compensation agreed upon of $1,- 
500,000.00 formed a special charge against the net income for 
the year reducing it to $2,620,186.00. 


Termination of this agreement resulted in a saving in the year’s 
commission expense of $114,076.00.” 


The value ascribed to Lorado Uranium Mines Limited’s in- 
vestment in and advances to Lorado of Bahamas, Limited which 
at April 30, 1966 amounted to $5,232,925.01 is dependent upon 
the realization of the investment of Lorado of Bahamas, Limited 
in the issued share capital of The Grand Bahama Development 
Company Limited. 


. Effective May 30, 1966 the loan receivable from Canam Copper 


Company, Ltd. has been assumed by Giant Mascot Mines Limit- 
ed repayable as follows: 


§$ 46,800.00 forthwith; 
46,800.00 promissory note with interest at 6% per annum due 
November 30, 1966: 
46,800.00 promissory note with interest at 6% per annum due 
May 30, 1967; 
$140,400.00 


All of which is secured by a first mortgage on the equipment 
and the mining claims of Canam Copper Company, Ltd. now 
owned by Giant Mascot Mines Limited. 


. The Company is not operating its mining buildings, machinery 


and equipment at Uranium City which, together with its inven- 
tory of mine stores and supplies are stated on the attached balance 
sheet at anet book value of $8,699,150.64. Some further realiza- 
tions of equipment, mine stores and supplies are expected on 
which losses are anticipated. No depreciation on buildings and 
equipment has been provided in the operating accounts for the 
past seven years. 


STATEMENT OF EXPENSES 
For the year ended April 30, 1966 


plata sittin OwrexPenses less SURGLY TECOVETIES = 5. 4, Seuss) arene et ee ewe ue eee se $ 27,275:65 
Heaieomce A ministratonvand seneral expenses .. ; = : . & a setae bomen  ee 48,819.72 
Interestiexpenseu., «5 a & 6s os : EM ee eer eee 67,767.73 
Pe Ora lonrarcrcevelopiment cn sce fie Moe ew 2s ose eS & tem Ml aceaks 582.56 

$194,445.66 
re ene CSLIG I CelCO TI trairrg Vibe, fe eee oe ts ay Pee OR ng Lhe ae tues es Saree pee 8,943.53 
TOTAL EXPENSES FOR THE YEAR (per attached balance sheet). . ........=.2.:..:.+.++2.2-+.-. $185,502.13 


Note: The above statement includes a provision for directors’ fees in the amount of $8,400.00. 


AUDITORS’ REPORT 


To the Shareholders 
LoRADO URANIUM MINES LIMITED. 


We have examined the balance sheet of Lorado Uranium Mines Limited as at April 30, 1966 and the related statement of expenses for 
the year ended on that date. Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


As reported in the notes to the financial statements, the Company is not operating its mine at Uranium City and the mining buildings 
and equipment, together with the mine stores and supplies are shown at their net book value. The investment in and advances to Lorado of 
Bahamas, Limited are included at cost. We are unable to express an opinion as to the realizable value of these assets. 


In our opinion, subject to the above comments on certain of the Company’s assets, the accompanying balance sheet, together with the 
notes related thereto and the statement of expenses, present fairly the financial position of the Company as at April 30, 1966 and the results 
of its operations for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Canada, GLENDINNING, JARRETT, GOULD & Co. 
August 8, 1966. Chartered Accountants, Auditors 


LORADO OF BAHAMAS, LIMITED 


(Incorporated under the laws of the Bahama Islands) 


BALANCE SHEET 
April 30, 1966 
(Expressed in U.S. Dollars) 


ASSETS 


CURRENT ASSETS: 


INVESTMENT, AT COST: 
477,500 shares of par value £3 each, The Grand Bahama Development Company Limited 
(see Tote). 6 eee a ete epee 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable-and accrued expenses 293 2. 1-0) ee epee 


ADVANCES FROM PARENT COMPANY: 
Lorado: Uranium: Mines Limited; non interest, bearing 2) «2 
Tovral: LIABILITIES: 5... Gad. & Se 6 Sapa ek ee, Sa <r 


CAPITAL STOCK, CONTRIBUTED SURPLUS AND DEFICIT 


SHARE CAPITAL: 


Authorized and issued, 500,000 shares, par value'ld each. 25.9. 5.) se = $79;833.33 
CONTRIBUTED SURPLUS = aco gece Ete reece ete a 4,166.67 
10,000.00 

DEBICIT <5 fprane a Re RRs Dares e A ee 22,963:22 


The accompanying note is an integral part of this statement. 


Approved on behalf of the Board. 


HARLOw H. WriGut, Director S. A. Perry, Director 


This is the balance sheet referred to in our report to the shareholders dated July 6, 1966. 


4,775,000.00 
$4,775,612.94 


$ 9,949.16 


4,778,627.00 
$4,788,576.16 


(12,963.22) 


$4,775,612.94 


THORNE, MULHOLLAND, Howson & MCPHERSON 
Chartered Accountants 


NOTE TO FINANCIAL STATEMENT 
Year ended April 30, 1966 


LORADO OF BAHAMAS, LIMITED 


(/ncorporated under the laws of the Bahama /slands) 


Investment in The Grand Bahama Development Company Limited: 


General: 


The Grand Bahama Development Company Limited was or- 
ganized under the laws of the Bahama Islands, principally to con- 
duct the business of real estate sales and development for residen- 
tial and resort purposes on Grand Bahama Island. 


The Investment in the above company represents approximately 
16.5% of its issued share capital as at October 31, 1965. 


The shares in The Grand Bahama Development Company 
Limited have been pledged by the parent company, Lorado Uranium 
Mines Limited, as collateral security to another mining company in 
consideration for 


(a) guarantee of Lorado Uranium’s bank loan, to the extent of 
$572,000.00 Canadian dollars. 
(b) loan to Lorado Uranium of $440,000.00 Canadian dollars. 
1965 Operations: 
Net income of The Grand Bahama Development Company 
Limited was $4,120,186.00 for the fiscal year ended October 31, 


1965 and its retained earnings at that date amounted to $4,504,- 
938.00. 


The auditors’ report for the year ended October 31, 1965 con- 
tained reference to a qualification as to the net income of a consoli- 
dated subsidiary of $191,809.00. The qualification was mainly with 
regard to revenue for the reason that the auditors’ examination did 
not extend beyond satisfying themselves as to the amounts of re- 
venue recorded. 


As the management consider there is no future benefit arising 
from deferred pre-operating and organization expenses, the un- 
amortized balance at November 1, 1964 of $1,923,025.00 was written 
off to retained earnings. This change in the basis of amortization 
resulted in a reduced charge against the year’s income of $549,396.00. 


During the year the company arranged to terminate an agree- 
ment with another company owned by a former officer and an 
existing shareholder whereby that company was to be paid a 214y% 
commission on all land sales for a period of ten years from January 
1, 1964. The compensation agreed upon of $1,500,000.00 formed a 
special charge against the net income for the year reducing it to 
$2,620,186.00. 


Termination of this agreement resulted in a saving in the year’s 
commission expense of $114,076.00. 


STATEMENT OF DEFICIT 
Year ended April 30, 1966 
(Expressed in U.S. Dollars) 


Deficit at beginning of year . 
Expenses for period: 
Audit and accounting. . oe 
Bahamas representation and expense . 
DEFICIT AT END OF YEAR . 


$22,666.22 
150.00 
147.00 297.00 
$22,963.22 


AUDITORS’ REPORT 


To the Shareholders of 
LORADO OF BAHAMAS, LIMITED: 


We have examined the balance sheet of Lorado of Bahamas, Limited as at April 30, 1966 and the statement of deficit for the year ended 
on that date. Our examination included a general review of the accounting procedures and such tests of accounting records and other support- 


ing evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and related statement of deficit, together with the notes thereon, present fairly the finan- 
cial position of the company as at April 30, 1966 and the results of its operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consisent with that of the preceding year. 


Nassau, Bahamas, 
July 6, 1966. 


THORNE, MULHOLLAND, Howson & MCPHERSON 
Chartered Accountants 
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LORADO URANIUM MINES LIMITED 


Suite 509, 25 Adelaide Street West 
TORONTO 1, ONTARIO 


AR40O 
Notice of the Annual Meeting of Shareholders 


TAKE NOTICE that the Annual Meeting of the Shareholders 
of LORADO URANIUM MINES LIMITED will be held in The 
Elizabeth Room, King Edward Sheraton Hotel, Toronto, Ontario, on 


MONDAY, OCTOBER 31st, 1966 


at the hour of 11:00 o’clock in the forenoon (Toronto time) for the 


following purposes: 


(a) To receive and consider the Annual Report of the Company for 
the year ended April 30th, 1966 containing the Report of the 
Directors, the Financial Statement of the Company for the year 
ended April 30th, 1966 and Auditors’ Report thereon dated 
August 8, 1966, and Financial Statement of Lorado of Bahamas, 
Limited for the year ended April 30, 1966 and Auditors’ Report 
thereon dated July 6, 1966; 


(b) to adopt, approve, ratify and confirm all acts, payments and pro- 
ceedings of the Officers and Directors of the Company since the 
last annual meeting; 


(c) to elect Directors for the ensuing year; 


(d) to appoint Auditors and authorize the Directors to fix the 
Auditors’ remuneration. 


DATED at Toronto, Ontario, this 14th day of October, 1966. 
By Order of the Board, 


G. D. PATTISON, 


Secretary-Treasurer. 


NOTE: Shareholders who are unable to be present in person at the Annual Meeting 
above referred to are requested to sign and return in the envelope provided 
for that purpose the attached form of instrument of proxy for use at the 
meeting. 


